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RIFCO Reports Record Profit of $607K in First Quarter 

 
PRESS RELEASE 

AUG 08 

Loan Originations Increase 69%, Revenue Increases 152% 
 
Red Deer, August 26, 2008; RIFCO Inc. (TSXV: RFC) is pleased to announce solid financial results for 
the first quarter ending June 30, 2008.  RIFCO is reporting record net income making this the eighth 
profitable quarter out of the past nine.  
 
As the well publicized credit crunch continues to churn through global financial markets, RIFCO 
continues to focus on maintaining diversified funding solutions, increasing its dealer base, granting and 
collecting good loans, and appropriately managing operating costs. 
 
The reported net profit in Q1-09 of $607,346 is a significant improvement over the net loss of $82K in Q1 
of the prior year.  
 
It is encouraging to report to shareholders that almost $1 million in retained earnings have been added 
to the Company’s balance sheet over the past two quarters.   
    
RIFCO experienced an increase in loan originations in the quarter to $9.52M up from $5.64M in Q1 in 
the prior year, a 69% increase. 
 
The quarterly results in each of the metrics, loan originations, revenue, net income, and EPS have been 
improving for the last four quarters.  
 
 Key results from the first quarter included: 
 

• Net Income in the quarter was $607K, an increase of $690K from the $83K loss recorded in the 
same period last year 

 
• Earnings per share were $0.03, up from Q4 recorded at $0.02 and $0.00 recorded last year. 
 
• Book value per share was $0.40, up from $0.33 a year ago. 
 
• Return on equity for the quarter was 8.7% 

 
• Loan Originations were $9.52M during the first quarter, an increase of 69% from the same 

period last year.  Much of the loan growth has come from the enrollment of additional 
automobile retailers.  We are currently enrolling & training approximately 20 new dealers per 
month in order to positively impact loan origination growth.  

 
• Access to funding continued as the company securitized $10.62M into its securitization 

facilities.  This securitization level represents an increase of 269% over the $2.88M sold last 
year.  The increased level of securitization activity was due to increased working capital 
requirements at the Company’s higher loan origination levels. The elevated securitization level 
during the first quarter compared to loan originations of $9.52M represents a one time resetting 
of the Company’s working capital level. It is expected that the ratio of securitizations to 
originations will remain elevated in subsequent quarters, although lower than the Q1 ratio.  
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• During the period, the company completed its first sale of securitized loans to Community 
Savings Credit Union and received a second letter of credit from Bank of Montreal. 
Subsequent to quarter end, the Company announced its renewal of its $30 million annual 
Securcor Securitization facility. The renewal pricing is at an increased cost to RIFCO.  In 
context of the credit market turmoil, increased pricing was expected.  Increases in cost of 
funds have become common in the industry as has been reported by many North American 
auto lenders.   

 
• Revenue for the quarter was $3.77M, an increase of 152% from the $1.50M recorded last 

year. 
 
• Managed Loans reached $35.27M, an increase of 50% from the $23.5M recorded in the 

same period last year. 
 
• The Company’s Operating Expense Ratio was 7.45%, an improvement compared to 9.61% a 

year ago.  RIFCO has continued to invest in technology and human resources in order to 
improve capacity and efficiency.  Increasing loan originations and assets under management 
will allow these investments to be leveraged toward increased revenues and improved 
earnings. 

 
• Average loss rate was 4.54% for the quarter, an improvement over the 5.33% reported last 

year.  Delinquent loans over 30 days were 3.95% of managed assets as compared to 3.58% 
in the same period last year. Used vehicle prices have deteriorated, and regional economic 
stress is developing.  However, overall credit performance remains within our targets levels.   

 
The Canadian auto finance marketplace continues to be dynamic.  In the past several months, some 
foreign auto finance entities ceased lending operations in Canada.   Also various original equipment 
manufacturer (OEM) auto leasing programs are being curtailed. Strong remaining competitors 
continue to have growth aspirations in the Canadian auto finance marketplace. The credit crunch will 
mean that many financial services companies (including RIFCO) will experience more challenging 
funding solutions this year. For RIFCO to be successful, its growth must be deliberate and managed. 
Our actions must include those that create true partnerships with funders and auto retailers. 
 
Management believes that the first quarter’s results represent good progress toward our published 
goals for the fiscal year: 
 
Grow loan originations by 60% to over $40 million 

• Loan originations in the first quarter was $9.52M an increase of 69% over the $5.64M 
originated in the first quarter of the prior year.  

 
Grow managed assets by 50% to over $45 million 

• Managed financed receivables in the first quarter grew to $35.27M an increase of 50% over 
the $23.53M in the first quarter of the prior year. 
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The TSX Venture Exchange does not accept responsibility for the adequacy or accuracy of this release 

Grow revenue by 50% to over $11 million 
• Revenue in the first quarter reached $3.77M which is 34% of the annual revenue target. This 

also represents a 152% increase over the $1.50M reported in the first quarter of the prior 
year. 

 
Achieve managed finance receivables annualized write offs between 5% and 6% 

• Year to date average loss rate achieved currently stands at 4.54% which is below the target 
range. This also represents a decrease from 5.33% reported in first quarter of the prior year. 

 
Achieve continued growth in EPS, ROE and book value per share 

• EPS of $.03 was reported for the first quarter. This equals the EPS reported for all of the prior 
year. RIFCO has now reported a combined $0.06 of earnings in the last three quarters. The 
book value per share also increased to $.40. Based on the shareholders equity at March 31, 
2008 the ROE for the quarter is 8.73%. This exceeds the ROE of 8.48% reported for the 
entire prior year. 

 
About RIFCO Inc 
 
RIFCO is one of Canada’s fastest growing automotive finance companies.  Non-prime auto loans are 
indirectly originated through a growing network of selected new and used vehicle dealers operating in 
all provinces except Saskatchewan and Quebec. RIFCO Inc. operates through its wholly owned 
subsidiary Repair Industry Finance Corporation.   
 
The common shares of RIFCO INC. are traded on the TSX Venture Exchange under the symbol 
“RFC” and have 19.23 million shares outstanding. 
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Vice President and Chief Financial Officer 
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Email: kadatz@rifco.net 
Website: www.rifco.net 

  


